UPPTCL’s Petitions for Determination of ARR for FY 2014-15 and Review of Commission’s Order dated May 31,
2013: Deficiency Note
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Uttar Pradesh Power Transmission Corporation Ltd. (UPPTCL)

UPPTCL’s Petition for review of the Commission’s Order dated 31 May, 2013 on Suo-moto

7 determination of ARR and Tariff for FY 2013-14 along with true-up for FY 2008-09, FY 2009-10 and FY
5 2010-11

&
UPPTCL’s Petition for Annual Revenue Requirement and Tariff for FY 2014-15 in accordance with the

Uttar Pradesh Electricity Regulatory Commission (Terms and Conditions for Determination of

Transmission Tariff) Regulations, 2006

Preliminary Information Requirement/Discrepancies in the Petition

1) Petitioner should submit the replies in soft copy and hard copy.
2) Allthe letters/correspondence should be submitted in scanned PDF copy also.

3) In case any submission has already been submitted to the Commission, the same should be re-
submitted to make it part of the present proceedings.

A. Revenue side true-up

1. UPPTCL should submit the details that its revenue, Distribution Licensees, other Long Term
Open Access Consumers, Short Term Open Access Consumers, SLDC charges and any other

(specify details) for FY 2007-08 to FY 2012-13 reconciling with the audited accounts in the
specified formats:

Table 1: Revenue from Distribution Licensee

Revenue from Distlrihution;l;icensi,eg
e Nameofthe | Energy | B Erioey et weanr Lo gl Energy |
S. No. | ; o 4 C 5. o . T MSS fre s 7 x
' customer ~delivered Rev:rr;::’(ﬂ_s - delivered ::Re}f;;!::}(ﬂs | delivered Al l}@f::::)ﬂ*s E
(Mu) | (Mu) AN AMUSS s et S
|
Total
Revenue from Distribution
Licensee as booked in
Audited Accounts
e
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Table 2: Revenue from Long Term Open Access Consumers

Revenue from l.ong Term Open Access Consumers

FY 2007- 08 'FY 2008- 09 St
S.No. |  Name of the customer Energy Revenue (Rs Energy : Revenue (Rs. Ene(gy "'?Reéleeue}ms.
, AR delivered erere) dehvered crore) delivered | Srorel

Total

Revenue from Long Term Open
Access consumers as booked in the
Audited Accounts

Table 3: Revenue from Short Term Open Access Consumers

: Revenue from ShortTerm Open Access Consumers el M SRS

_ FY2007-08 szooa-os i
S.No. | Name ofthecustemer | ENSIEYL | pelentie (Rs 3 Energy »-Revenue,(.ﬁé-ﬁ'f Energy Revenue (Rs.
_ - SE e | delivered | ™ crore) .dehvered -y | delivered | erara)e.
~ (Mu) ; (Mu) ~(Mu) P B
Total

Revenue from Short Term Open
Access consumers as booked in the

Audited Accounts
Table 4: Revenue from SLDC charges
; Revenue from SLDC charges (Rs Crure)""* e
| i o [ Fvaoos [
S.No. Nameef the customer 1 FY 2007-08 WEN095. Fe
1
Total
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S. No.

" Revenue from SLDC charges (Rs. Crore) ,
: Sl B | Fy2008-
- Name of the customer ; FY2007-08( 09

Revenue from SLDC charges as booked in Audited
Accounts

Table 5: Revenue from other sources

Revenue from Any other Source (Sbéé'ifyﬁsétails) (Rs.Crore) i

Particulars. FY 2007-08 | FY 2008-09 | ...

Total

Revenue from other sources as booked in
Audited Accounts

It is to be noted that the validation of the information sought in the above formats is crucial for

undertaking revenue side truing up.

Licensee’s Response

The detailed break-up of the revenue is annexed hereto and marked as “Annexure-1”.

Review Petition on Tariff Order for FY 2013-14

UPPTCL filed a Petition for review of the Commission’s Order dated 31 May, 2013 on suo-moto
determination of ARR and Tariff for FY 2013-14 along with true-up for FY 2008-09, FY 2009-10
and FY 2010-11. In this regard, UPPTCL should submit the computations shown in Tables of the
Petition, in workable excel form with appropriate formulae and back up calculations. UPPTCL
should also submit the audited accounts for FY 2007-08 and FY 2008-09.

Licensee’s Response

The soft copy of the tabular computations in respect of the review petition is enclosed in the
form of a compact disc. Further the licensee submits that the audited accounts for FY 2007-08

and 2008-09 have already been submitted to the Hon’ble Commission based on which final
truing up order have been issued.

( P. G. Khandalkar )
Director (Commercial),UPPTCL
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However, a scanned copy of the same is herewith enclosed in the form of a com pact disc.

3. UPPTCL should submit the soft copy of the Review Petition filed by it.

Licensee’s Response

The soft copy of the review petition is enclosed in the form of a compact disc.

C. True-Up for FY 2011-12

4. The Petitioner has claimed the actual R&M expenses of Rs 118.80 Crore for FY 2011-12 as
against Rs 93.18 Crore. The Petitioner should submit the reasons for increase in actual R&M

expenses with respect to R&M expenses approved in the Order and break up of actual R&M
expenses.

Licensee’s Response

At the outset it is humbly prayed that the reference for considering the R&M expense for FY
2011-12 should not be the original approved order but should be the R&M expense approved by
the Hon’ble Commission in the true up for the immediately preceding yeari.e., FY 2010-11.

The Hon’ble Commission in the truing up order for FY 2010-11 had approved R&M expenses of
Rs. 100.19 crore. The actual expenses of Rs. 118.80 crore represents an increase of around

18.57% which is inclusive of the increase in R&M expense due to addition of new assets.

It is pertinent to mention that the UPPTCL has inherited an aged and complex network which is
congested at multiple locations. While UPPTCL has been endeavouring to removing congestions
by increasing the capacity of existing sub-stations and building new sub-stations and lines, there
has been a marginally high R&M expense due to system constraints.

It is humbly prayed to the Hon’ble Commission that the actual expenses incurred towards R&M
expenses in FY 2011-12 may be allowed in the truing up.

5. The Petitioner under the head prior period expenses for FY 2011-12 has considered the
operating expenses of Rs 5.23 Crore, depreciation amount of Rs 10.33 Crore, interest and
finance charges of Rs 34.52 Crore, Employee cost of Rs 0.67 Crore and A&G expenses of Rs 1.05
Crore. The Petitioner should submit the complete details of these expenses claimed under prior
period expenses and also submit the rational for including the same in true-up when all these
expenses are approved by the Commission on normative basis.

Licensee’s Response

( P. G. Khandalkar )
Director (Commercial),UPPTCL
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Appropriate instructions have been issued to the field units to compile the break-up of the prior
period items. The same would be compiled at each zonal level and then at the company level
and provided to the Hon’ble Commission. The Petitioner humbly requests for some time to
compile the desired information.

6. UPPTCL should submit the impact of pay revision separately in the employee expenses for FY
2011-12.

Licensee’s Response

The licensee submits that the pay revision impacts are embedded in the employee costs claimed
for FY 2011-12 and it is not possible to segregate the impact of pay revision for all future years
subsequent to its announcement in 2008-09. Once the pay hike is approved, the impact due to
wage revision gets embedded in the salary and it would not be possible to provide its
segregation in future years. After the pay revision impact was embedded in the employee costs
of 2008-09 and 2009-10, the Hon’ble Commission had approved the increase in employee costs
for 2010-11 during truing up without going into the segregation of pay revision impacts. It is
humbly submitted that the philosophy adopted in 2010-11, may be applied for 2011-12 as well
and the Hon’ble Commission may kindly approve the employee expenses as prayed by the
Petitioner.

7. The Petitioner has submitted the Supplementary Audit report of CAG for the FY 2009-10, FY
2010-11 after the completion of Truing up Order for the mentioned years. As regard the same,
the Petitioner should submit the impact if any on the ARR of the previous years on account of
the submitted Supplementary Audit report of CAG.

Licensee’s Response

The licensee submits that supplementary audit report of CAG has led to no impact / change
whatsoever on the trued up ARR allowed by the Hon’ble Commission for FY 2009-10 and
2010-11.

D. ARR Petition for FY 2014-15

Compliance to directives

8. The Commission vide its Order dated 21 May, 2013 on true-up for FY 2000-01 to FY 2007-08 had
issued certain directives to UPPTCL. UPPTCL has not submitted the compliance to the directives.

—
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9.

10.

UPPTCL should submit the compliance status to the directives issued by the Commission in the
above said Order.

Licensee’s Response

It is humbly submitted that the aforementioned information has already been submitted to the
Hon’ble Commission through letter no. 2000/RAU/True up dated 27.06.2013.

The Commission vide its Order dated 31 May, 2013 on suo-moto determination of ARR and
Tariff for FY 2013-14 had issued certain directives to UPPTCL. UPPTCL has not submitted the
compliance to the directives. UPPTCL should submit the compliance status to the directives

issued by the Commission in the format specified by the Commission in Annexure — Ill of the
above said Order.

Licensee’s Response

The Petitioner humbly submits that the desired information is being compiled and would be
submitted in due course.

UPPTCL should submit the details of allotted transmission capacity (in MW) among the

- beneficiaries using its Transmission system for the Distribution Licensees and other open access

il

consumers.

Licensee’s Response

The Petitioner humbly submits that the desired i

LR

is being compiled and would be

submitted in due course.

UPPTCL, among others, has prayed for the following:

“Allow the Petitioner to pass an internal adjustment with the distribution companies so that the
Licensee recovers only its cost and no unjust enrichment is allowed to it on account of postage
stamp tariff method based billing till the time contracted capacities are finalised.

Allow the Petitioner to claim dearness allowance on actual expenditure basis in case the increase
in rate of dearness allowance announced by the GoUP exceed the escalation index for the
relevant year as it is an uncontrollable cost.”

UPPTCL should elaborate on the same as to the relief prayed for from the above prayers.

Licensee’s Response

( P. G. Khandalkar )
Director (Commercial),UPPTCL
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12,

The licensee submits that the billing in respect of intra-state transmission charges is being done
on postage stamp tariff method till the time the Allotted Transmission Capacity of Long Term
Transmission System Customers (the Distribution Licensees & Bulk Customer) is not finalized.
Suitable steps in this regard have been initiated at the licensees’ end to finalise the allotted
transmission capacities and once it is done the intra-state transmission charges would be
claimed and paid linked with contracted transmission capacity rather than on postage stamp
tariff method. The postage stamp tariff based billing poses the risk of unjust enrichment to the
licensee as it is possible for it to recover fixed costs in excess of the costs approved by the
Hon’ble Commission in its ARR order. In the interim till the contracted capacities are finalised, it
is humbly prayed with the Hon’ble Commission that an internal adjustment bill may be allowed
to be raised within the subsidiary companies at the year-end so that the licensee recovers only

its costs and no unjust enrichment is allowed to it on account of postage stamp tariff method
based billing.

While projecting the dearness allowance for FY 2013-14 and 2014-15, the licensee had projected
the expense to grow at the escalation index for the respective years. The payment on account of
dearness allowance is linked with the dearness rate hike announced by the Government of UP.
Since such expense is uncontrollable in nature and cannot be foreseen for tHe ensuing year with

accuracy, the licensee has claimed that any variation on this head may be allowed while truing
up based on audited accounts.

Submission of duly filled formats

UPPTCL should submit the following duly filled in ARR and Tariff formats as specified by the
Uttar Pradesh Electricity Regulatory Commission (Terms and Conditions for Determination of
Transmission Tariff) Regulations, 2006 showing the details from FY 2007-08 onwards:

Table 6: Formats to be submitted

Form | e - Erhiait i : ; ?
S.No.| No. | ~ ~ Name of the Form i e L - Remarks
i S2 Balance Sheet Not submitted
# 53 Cash flow statement Not submitted
3 S4 Annual Revenue Requirement Some of the cells are left blank
4 S8 Accounting Ratios Not submitted
5 F1 Allotted Transmission Capacity of Long | In light of the directive no. 7 issued by the
Term Transmission Customers (CL) Commission in the Tariff Order for FY 2013-
14, this Form should be submitted in the
specified format
6 F4 R&M Expenses Break-up under the heads "Plant and

7 %)
/://
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Form : ; e
S.No. | No. Name of the Form o Remarks
Machinery" and "Lines, Cables, Networks
etc" to be submitted in the specified format
7 F5 Employee Strength Not submitted
8 F5a Employees' Cost & Provisions Separate Form to be submitted for each
wing as specified
9 F5b Retirement Pattern Not submitted
10 F7 Statement of Fixed Assets and Asset class wise details to be submitted in
Depreciation the specified format
11 F8 Interest & Finance Charges Information to be furnished in the specified
format
12 F8a Domestic loans, bonds and financial Information to be furnished in the specified
leasing format
13 F12 Extraordinary Items Cells are left blank
14 F15 Work in Progress Not submitted
15 F18 Current Assets and Liabilities -
16 F20 Project wise/Scheme wise Capital Not submitted
Expenditure
17 P1 Transmission Losses Not submitted
18 P2 Energy delivered to Distribution Not submitted
Licensee
19 P3 Electrical Accidents Not submitted
20 P4 Abstract of outages due to Feeder Not submitted
tripping
21 P5 Major System Occurrences Not submitted
22 P6 Frequency Variation Not submitted
23 P7 Voltage Fluctuation Not submitted
24 P8 Licensee/Consumer wide Load Not submitted
shedding in the year
25 P9 Overloaded feeders Not submitted
26 P9a Details of over loaded Transformers Not submitted
27 P10 Failure of Transformers Not submitted
28 P11 Key Ratios Not submitted

13.

Licensee’s Response

The Petitioner humbly submits that the desired information is being compiled and would be
submitted in due course.

UPPTCL in Form No. F2 submitted the charges to be paid by Long Term Transmission System
Customer/month. In this regard, UPPTCL should submit the computations of the same in
workable excel form with appropriate formulae.

( P. G. Khandalkar )
Director (Commercial),UPPTCL
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14.

15:

Licensee’s Response

Currently there are no long-term open access customers of UPPTCL other than the distribution
licensees. Hence the details under S No. (B) titled ‘Bulk Consumers/Long Term Open Access

Consumers (If any)’ have been left blank in the tariff form F2 submitted along with the ARR
Petition.

UPPTCL in Form No. F4 submitted the R&M expenses. In this regard, UPPTCL should submit the

rationale and breakup of Rs. 16.58 Crore projected under the head “Any other items” for FY
2014-15.

Licensee’s Response

Incremental R&M Expenses @ 2.5% of GFA additions of preceding year amounting to Rs. 16.58
crore as provided in the Transmission Tariff Regulations have been claimed by the licensee. As
the tariff filing formats do not specifically provide any row item titled ‘Incremental R&M
Expenses @ 2.5% of GFA additions’, the same have been claimed under ‘Any other items’ as

provided in the tariff forms. However the same have been clarified by the licensee in the text of
the petition.

UPPTCL in Table 4-4 of the Petition submitted the O&M expenses for FY 2014-15. In this regard,

UPPTCL should submit the basis and computations of capitalisation of Employee and A&G
expenses submitted for FY 2014-15.

Licensee’s Response

The licensee has considered a capitalisation rate of 23% in respect of Employee and ARG
expenses for the ensuing year 2014-15. This is in line with the past practice adopted by the
licensee is the previous ARR filings. It is also pertinent to mention that the average capitalisation
rate in respect of employee expenses over the last 6 years has been around 23%.

Average Capitalisation of Employee Expenses (FY 2007-08 to 2012-13)

Particulars 2007-08  2008-09 = 2009-10  2010-11 | 2011-12 2012-13  Total

Gross Employee Expenses 24716 = 328.01 | 311.95 @ 354.47 | 351.46 @ 348.54 1941.58

Employee exp. capitalisation 53.63 71.90 55:35 76.75 123.97 71.25 452.15

Net Employee expenses 193.53 256.10 | 256.60 | 277.72 | 228.19 277.29 | 1489.43

_Average Capitalisation Rate 23.3% :

(P. G. Khandalkar )
Director (Commercial),UPPTCL
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16. UPPTCL should submit the details of its Transmission system in the format shown below:

Table 7: Details of Transmission Network

Voltage level

L Py e

2006-

07 =

A
2007-08

FY
2008-09

e
2009-10

FY
2010-
11

12

FY2011- |

FY
14

CFY | FY2013-
| 201213 |

- FY 2014-
15

Actual

A‘ctijal

* Actual

Actual

Actual

Actual

Actual

Estimated

| : Projected

ckt km

HVDC

765 kV

400 kv

220 kV

132 kv

Transformation
Capacity (MVA)

No. of bays

765 kV

400 kv

220 kv

132 kv

Licensee’s Response

The Petitioner humbly submits that the desired information is being compiled and would be

submitted in _duerc,:ouw rse.

17. UPPTCL should submit the O&M expenses for its Transmission network in the format shown

below:
Table 8: O&M expenses
2:;6- FY FY FY zgo-' Y FY | FY2013- | FY2014-
Voltage level | ~ " | 2007-08 | 2008-09 | 2009-10 | “ " | 2011-12 | 2012-13 | 14 15
Audited | Audited | Audited | Audited | Audited | Audited | Audited | Estimated | Projected

Rs. Lakh/ckt
km

HVDC (Rs.
Lakh)

765 kV

400 kv

J

( P. G. Khandalkar )
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B o FY

[ 006 FY FY FY Stin. B R | Fv2013- | FY2014-
Voltage level | = " | 2007-08 | 2008-09 | 2009-10 | | 1 | 201112 201213 | 12 <l

Audited | Audited | Audited | Audited | Audited | Audited | Audited | Estimated | Projected

220 kv
132 kv

Rs.
Lakh/MVA

Rs. Lakh/bay
765 kv
400 kv
220 kV
132 kv

UPPTCL should also submit the comparison of its O&M expenses category wise as shown in the

Table above, with the 0&M expenses of Transmission Licensees in all the States in the Northern
region.

Licensee’s Response

As per the current structure and scheme of things, the accounts are prepared at each division
level. Multiple lines and bays of different voltage levels are generally under the jurisdiction of a
single division which prepares accounts on composite basis for the area under its jurisdiction.
There is no segregation of staff and other expenses as per separate lines and bays for different
voltage levels. It is also pertinent to mention that there is no prescription of maintenance of

separate accounting records even in the Transmission Tariff Regulations formulated by the
Hon’ble Commission.

In this background, it is submitted that the desired information is not maintained by UPPTCL.

18. UPPTCL in its Petition has envisaged a capital investment of Rs 2200 Crore in FY 2013-14. In this
regard, UPPTCL should submit the following information:

a. Actual Capital Investment and Capitalisation during the period April to December 2013
with respect to the planned Capital Investment and Capitalisation.

b. Preparedness to complete the remaining capital investment during FY 2013-14 in terms
of physical and financial progress. _—

— e

Licensee’s Response

11
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19:

20.

21

The Petitioner humbly submits that the desired information is being compiled and would be
submitted in due course.

UPPTCL in its Petition has envisaged a capital investment of Rs 2800 Crore in FY 2014-15. In this
regard, UPPTCL should submit the preparedness to execute these works in terms of funds tie up
and orders placed. Further, the first machine of Bara is schedule in August, 2014 and the
evacuation system is constructed by SEUPTCL & WUPTCL up to the 400 KV substations. The
Petitioner should submit its detailed plan to evacuate power from the 400 KV sub-stations to
220, 132 KV sub-stations. Petitioner should submit the above details for all the upcoming
generating capacities during FY 2014-15.

Licensee’s Response

The proposed capital expenditure would be funded through a mix of debt and equity. The equity
is invested by the GoUP through a budgetary allocation. The debt would be tied up from
financial institutions such as PFC and REC. The licensee has a long standing relationship with
such financial institutions and getting debt support is not seen as a challenge. The work orders

would be placed in the ensuing year as they pertain to FY 2014-15.

Further, in respect of the details of the evacuation

m of Bara TPS, the desired inforr

is being compiled and would be submitted in due course.

UPPTCL in Para 4.8 of the Petition submitted the Finance Charges for FY 2013-14 and FY 2014-

15. In this regard, UPPTCL should submit the computations of the same in workable excel form
with appropriate formulae.

Licensee’s Response

The licensee has projected finance charges towards expenses such as guarantee fees and bank
charges to the tune of Rs. 2.49 crore and Rs. 2.70 crore in FY 2013-14 and 2014-15 respectively.
The same have been computed by extrapolating the actual guarantee fees and bank charges

incurred in FY 2012-13 amounting to Rs. 2.29 crore as per provisional accounts by using the
Inflation Index of 8.15%.

UPPTCL should submit the proposed transmission charges for FY 2014-15 payable by all for Long

Term and Short Term Open Access consumers based on the voltage level at which they are
connected with the grid.

Licensee’s Response

12

(P. G. Khandalkar )
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22,

23.

24,

The proposed transmission charges for FY 2014-15 payable by all for Long Term and Short Term

Open Access consumers based on the voltage level at which they are connected with the grid
are as per the table below:

FY 2014-15 (Proposed)

Details : ~ Unit Long Term Short Term
_Connected at 132 kV Voltage Level Rs./kWh 0.2172 0.2172
Connected above 132 kV Voltage Level Rs./kWh 0.1629 0.1629

The above rates for customers at 132 kV voltage level has been calculated based on the ARR for
FY 2014-15 and the true up claimed for FY 2011-12 and considering the energy proposed to be
handled in FY 2014-15. The rates for customers at voltage levels above 132 kV are proposed to
be billed considering a discount of 25%..

SLDC

Load Despatch Centres should be independent in their operations. UPPTCL should elaborate on
the steps taken to ensure the functioning of SLDC in independent manner both in financial terms

and decision making along with the year-wise progress made in this regard.

Licensee’s Response

The Petitio

 humbly submits that the desired inf
submitted i ’

UPPTCL in Section 7 of the Petition submitted that SLDC Charges constitute around 2% of its
ARR. In this regard, UPPTCL should submit the basis of such estimation.

Licensee’s Response

In the tariff order for FY 2012-13, the Hon’ble Commission had approved total UPPTCL ARR of
Rs. 1241.38 crore out of which the ARR attributable to SLDC function was determined at Rs.
25.43 crore which translates to around 2.0% of the total UPPTCL ARR.

Based on this background, the estimated costs of SLDC function has been estimated to be
around 2% of the total UPPTCL ARR towards running central load despatch centre in Lucknow
and four regional load despatch centres at Panki, Sahupuri, Modipuram and Moradabad.

As regard the grant of open access, the Petitioner should submit the details of the pending
application for open access with their current status. Petitioner should also submit the detailed
reasons (both Commercial and Technical) for delay in allowing the open access to eligible open

access consumers in the State. The Petitioner should also submit the actions taken to mitigate

( P. G. Khandalkar )
Director (Commercial),UPPTCL
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25.

26.

the adverse commercial impact, if any, by allowing open access to eligible consumers of
electricity in the State. ‘

Licensee’s Response

The Petitioner submits that as regards intra-state short term open access, no application is
pending in SLDC.

In light of the Hon’ble ATE’s Judgment dated October 21, 2011 in Appeal No. 121 of 2010 & .A.
No. 83 of 2011, the Petitioner for the purpose of determination of ARR for FY 2014-15 should
submit the audited accounts of FY 2012-13. In case audited accounts of FY 2012-13 are not
available, the complete audited accounts of FY 2011-12 along with the supplementary audit
report of the CAG should be submitted. Failing the above, the Commission would have to
proceed for the suo-moto proceedings for determining the ARR for FY 2014-15. Petitioner
should also submit the current status of the audit accounts of FY 2012-13.

Licensee’s Response

The copy of the statutory audited balance sheet for FY 2011-12 was submitted along with the
ARR and Tariff Petition for FY 2014-15. Subsequently the CAG audit has also been completed.

Accordingly, the supplementary audited report of the CAG is enclosed herewith as per
‘Annexure-2”

Further, it is stated that the provisional accounts for FY 2012-13 have already been submitted to
the Hon’ble Commission along with the ARR and Tariff Petition for FY 2014-15. The statutory

and CAG audit is under progress and it is stated that the same would be completed by 31% July
2014.

The Commission in its Suo-moto Order dated May 31, 2013 has determined the Transmission
charges and Open access charges in para 8.12 and 8.13 respectively. The Petitioner in case
wants any clarity in the language, terminology, terms and conditions in the mentioned paras of
the Order then Petitioner may file a detailed note for the same.

Licensee’s Response

As per the practice adopted by the Hon’ble Commission in the past tariff orders, the
transmission charges for short term open access were calculated @ 1/4th of the transmission
charges applicable to the long term open access customers. This was based on the rationale that
short term open access customers will be allowed only surplus transmission capacity, which
means a low priority and as and when available.
o
14

( P. G. Khandalkar )
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This was the practice adopted since the early 2000. At that relevant time, the transmission
capacity in the State & also in other parts of the country was not fully developed & the
transmission system was just about sufficient to meet the total long-term capacity requirement.
Further, the generating capacity in the country was predominantly having identified long-term
beneficiaries & the system was fully serviced for the long-term beneficiaries with marginal use
for short term open access.

However the business environment has changed over the years. Currently, there is substantial
merchant capacity in the country for which the long-term beneficiaries are not identified. In
such a situation, the low short-term open access charges are counter-productive and induce the
generators not to commit to long-term use of the networks thereby lowering non-tariff incomes

& making good loss by long term beneficiaries & eventually retail consumers.

The above situation is causing considerable uncertainty in transmission capacity expansion as
transmission system augmentation would be necessary to take into account the expanding

generation capacity. Besides the above, there are serious issues of dealing with congestion in
the existing systems.

It is necessary to ensure that the transmission licensee recovers its transmission charges and at
the same time long-term customers do not get burdened unnecessarily. Therefore, in the long
run the transmission charges for the short-term customers and long-term customers have to
converge & comparable with neighbouring states.

The short-term open access charges in the State of Uttar Pradesh are amongst the lowest and
substantially lower that the short-term open access charges applicable in other States of the
country as depicted in the table below below:

~ S.No. Name of Constituents ~ STOA Rates in Rs/MWh STOA Period
1 Punjab 270  1Month
T
3 |pehi L T R T
4 Rajasthaﬁ - — T ass | 5 Year
5 Uttar Pradesh | A 34 | 1dayto12 Month
6  Uttarakhand & | 1Month
7 7 JammuM& I\;é;hmi; e a SOV . ' '1 Month k
8 UT Chandigarh ] .80. ' 1 Mdrr{thu - -

15
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UPPTCL’s Petitions for Determination of ARR for FY 2014-15 and Review of Commission’s Order dated May 31,
2013: Deficiency Note

Considering the above, it is prayed that the transmission charges for short term open access for
FY 2014-15 be fixed by the Hon’ble Commission at the same rates as applicable for long term
open access. This issue has also been raised by the licensee in Petition No. 831 of 2012 in which
pleadings have been concluded and final order is pending.

Extérnal links to the Formats
27. The Formats submitted by UPPTCL are having external links to the following files:
e [UPPTCL_Tariff Model_ARR 2014-15.xlsx]
UPPTCL should submit the above external link to the submitted Formats.
Licensee’s Response

The licensee submits that the tariff forms contained some links to files which were redundant.
The soft copy of the revised tariff formats are being re-submitted by the licensee by removing
such redundant links in the form of a compact disc.

_ (P.G. Khandalkar )
Director (Commercial),UPPTGL
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Annexure to the Management !etter no. (3. TUT FRYAY) /?;W—;; /%35, E‘
@/ gefeqegiaanin /2011-12 RetE | oﬁfﬂjrnwmg attention of the =

T G

: management to the observations on accounts for the year ending 31 March .
i 2012 for taking action. o)
3
1. Short Term Borrowings (Note-6) .
Note-6 depicted loan of T 200 crore from Financial Institutions repayable 3
on demand. Note below the note stipulated that Tezm loan of T 200 crore from £ g
Power Finance Corporauon is guaranteed by Govt. of UP which s incorrect. , '
In reply, Management has assured that note below the Note-6 will be t
withdrawn from Annual Accounts for the F.Y. 2012-13. "f
The compliance will be watched during audit of accounts in next year. %
&
2. Notes on Accounts (Note No. 24(B)) _ ‘ ¥
Energy transmitted/wheeled during the year 70371050500 MU Lia

LAy T

The above did not include 22.1633257 MU Energy transmitted/wheeled i
during the year to Extra State consumers during the year. Thus, energy

transmitted/wheeled is under stated by 22.1633257 MU. , .;' '
In reply, Management has assured that the energy transmitted to extra state f ‘}i
: kR A
consumers shall be reflected scparately in notes on accounts for the Annual ; Ly
Accounts for the F.Y. 2012-13; : E { ;
The compliance will be watched during audit of accounts in next year. ‘;
% W
&

Dy. Acéountant General/ES-1]

(P. G. Khandalkar )
Director (Commercial),UPPTCL
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COMMENTS OF 'THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA UNDER SECTION 619 (4) OF THE COMPANIES ACT, 1956 ON THE
ACCOUNTS OF UTTAR PRADESH POWER TRANSMISSION

CORPORATION LIMITED, LUCKNOW FOR THE YEAR ENDED 31 MARCH
2012. '

“é- .';w,,_... “‘. ,. :

3 A g Ty ; S

Al ® ; O O R\

R A R M T T e e
W, e L2 Wi a6 -

The preparation of the Financial Statement of the Uttar Pradesh Power Transmission

Corporation Limited, Lucknow for the year ended 31 March 2012 in accordance with

the financial reporting framework prescribed under the Companies Act, 1956 is the

responsibility of the management of the Company. The Statutory Auditors appointed by
the Comptroller and Auditor General of India under section 619(2) of the Companies

Act, 1956 are responsible for expressing opinion on these Financial Statements under '
section 227 of the Companies Act, 1956 based on independent audit in accordance with

the Auditing and Assurance Standards prcsérihed by their professional body, the

Institute of Chartered Accountants of India. This is stated to have been done by them

vide their audit Report dated 31 October 2013,

I, on behaif of Comptroller and Auditor General of India have conducted a
supplementary audit under section 619(3) (b} of the Companies Act, 1956 of the
Financial Statements of Uttar Pradesh Power Transmission Corporation Limited,
Lucknow for the year ended 31 March 2012. This supplementary audit has been carried
out independently without access to the working papers of the statutory auditors and is

I e R L R P

The above includes the unpaid liabilities of General Provident Fund/ CPF to the
Provident Fund Trust towards contribution of employees on PF of ¥ 68.80 crore (PF:

limited primarily to inquiries of the sfatutory auditors and company personnel and a
selective examination of some of the amiing records. Based on my supplementhry «f:
audit, | would like to highlight the following significant matters under section éi%4£ of "E _
the Companies Act, 1956 which have come to my notice and which in my view Lp: %?
necessary for enabling a better m:cicrsmnding of the Financial Statement and the rcla?ed [ 2
Audit Report: b
Balance Sheet i
Current Liabilities - ; 2
1. Other Current Liabilities (Note-7) ¥ 2943.97 crore 8

¥ 61.55 crore and CPF: ¥ 7.25 crore). Interest ;uf T 4.56 crore on unpaid amout to Trust
- was not provided for the year 2011-12 which resulted in understatement of liability to

PF Trust as well as understatement of Employees cost and loss for the year by ¥ 4.56
crore,

P
EREETLE FEL IR R . ¥ ¥
| tq;f‘.‘. fl‘

(P. G. Khandalkar )
Director (Commercial),UPPTCL
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Statement of Profit and Loss
Revenue from operations (Note-15)

- Open Access Charges: T 49.45 crore

Significant Accounting Policy no. § (c) stipulates that open access charges are
accounted for on
charges of ¥ 30.57 lakh received on 16 April 2012 relating to March, 2012 have been -

accounted for in the current year's accounts. Thus, open access charges and Sundry
Debtors are overstated each by T 30.57 lakh.

Finance Cost (Note -18)
3 Guarantee Charges- ¥ 2.77 crore

The above does not include “Guarantee Fee” (o be paid on two numbers of loans

of PFC (Loan No. 8503054 and 8503061) amounting to ¥ 44,80 lakh. This resulted in
understatement of “Guarantee Chafges“
cxtent,

and liability to State Government to the same

-~

4, General

(i) Reconciliation differences

Due to non-reconciliation of the inter Company balances of Other Cum:nl

Liabximes and Other Currerit Assets, a difference of T 5.58 crore was unreconciled.

(i) Non compliance of Section 383 A : :
As per the requirement of Section 383- A of Companies Act and according ;*e'w
Rule 2 of Companies (Appointment & Qualification of Secretary) Rules 1988, all
Companies having paid up capital of not less than ¥ 2 crore, shall have a whole tuﬁc
Company Secretary. The Company however, has not complied with the said section of

the Companies Act and the Final Accounts of the Company are signed by a part time
. 4
Company Secretary.

Despite the comment of C&AG on the accounts of the Company for 2010-11, rio
corrective action has been taken by.the Company.

For and on behalf of the
Comptroller und Auditor General of India

‘Place: Lucknow /_4//"”7 —L‘{ :4/:: .
Date: %' Accountdnt General -
IR LU 1L, b - T j

“N’A B

i3

(P. G. Khandalkar )
Director (Commercial), UPPTEL
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ANNEXRE ~ ]

UTTAR PRADESH POWER TRANSMISSION
CORPORATION LIMITED

(Formerly known as UTTAR PRADESH VIDYUT VYAPAR NIGAM LIMITED)

BALANCE SHEET
AS AT

31.03.2012

PROFIT & LOSS STATEMENT
FOR THE YEAR ENDED
31.03.2012

Registered Office :- 14, Ashok Marg, Shakti Bhawan, Lucknow - 226001,
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
{ Formerly Known as Uttar Pradesh Vidyul Vyapar Nigam Ltd. )
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

BALANCE SHEET AS AT 31st MARCH, 2012

{Amount in Rs.}
Particulars Note | As at 31st March | As al 315t March
- No: 012 201%
1. EQUITY AND LIABILITIES
{1) Sharsholders’ funds : .
{a) Shars capital 1 £335500000 | 4336.500,000
{t5) Reserves and surplus 2 (§.290,665,201) (6.272,696.581)
{c) Money received againal share wairanls: — e | P, SR =
{2) Share application money pending afictment 3 41,089 800,000 . 359990520001
{3) Non-current liabilities
(@) Long-tarm bofrowings 4 43,136,800,586 | 25170573,010
{b) Datomed Tax Lighilities {Nel} = -
{g) Other Long-Term Lisbilties § Z.653.320,685 1.975,863.830
) Lang Term Provisions - -
{4] Current liabilities ) )
{a) Short Term Borrowings 8 2,000,000,600 “
{2y Trade Payabies - =
{c} Other Cusrent liabilities 7 20439696573 24,704,114,350
{d} Shart-Term Provisions = =
Total 118,364,152,652 #5,912,406,803
. ASSETS
{1} Non-gufrent assels
{a) Fhoad s5sets
) Tangible Assets 8 47,675.565.323 44,446.616,524
i} imsngivle Assets: s -
(i) Capilal Work-in-Progress g 40,403,347 463 21.283,290,307
(i) Intangitle Assels under Levelopment - -
{0} Non-Current Invwesiments = =
{¢) Delerred Tax Assets (Nel) - E:
{6} Long-Tem Loans and Advances ~ -
(e} Other Mon-Current Assais = -
{2} Current assets
(&) Curen investmentis ) - -
(b} Inveniaries 0 §418,518,632 4,738 745,188
(c) Trade Receivables 13 15.925,595,302 $1,324 858818 |
{d} Cash and Cash Equivalents 12 4324422515 3,532,057 245
(&) Short-Tenm Loans and Advances 13 368,580,443 373,756,740
{fy Other Cyrrent Assels 14 227722814 213,082,786
Significant Accounting Policies - ZatA)
Motes on Actounts 24{8}
] Nole 1 1o 24{8) lm_ifW'-Mﬁ{M -
Total jmﬁi 85,812,406,609
p#i’/ Ihpae i ¢ gﬁig/z" i ( MM-\/
S Sethi Tandon]  (Or. O Kanl Yadav)  (AKGupta) {8 K.Agarwal) Ramean Rizvi)

Company Secretary Dy, General Manager  General Mansger Directar(Finance] (Chairman & Managing Director]

#Pant Time) (Agcunis)

Flace: Lutknow

1
Date A P tobses, 2013

(Accounts)

Subject to our report of even date

For K., LALL & CO.
Chanered Accountants

FRN No. 000932C

")l (R.P.Tewari)
: Partner
M, Mo. 071448



UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
{ Formerly Known as Uttar Pradesh Vidyut Vyapar Nigam Lid. )
T4-ASHOK MARG, SHAKTI BHAWAM, LUCKNOW.

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31st MARCH 2012

. {Amount in Rs.}
Particulars Naote | Forthe year ended | For the year ended
No. |* 31stMarch 2012 I1st March 2011
{ Revenue from Operations {Grass) ;L 9,438, 141,224 B,609,455,374
{11} Other ingome 18 274834477 335.172385
{ii7) TOTAL REVERUE (1+il} = _ 8,713,075401 B,034,531,759
x 7'
1 Costof Maledals Consumed = =
2 Purchase of Sigck-in-Trade # S
3 Chasgas in Invenlonas of Finished Goods, Works - -
n Progress and Stock-in-Trada
4 Employees Benefils Expanses 17 2.251,908.006 2,777.224,274
& Finance cobis 18 2,407,921.838 2,007 806,668 |
5 Depreciation and Amorntization Expanses 13 3,515 537 063 3,261 880,035
T Oiher Expenses
a) Adminisirative, General & Other Expanses 20 87,268,890 105,789,158
by Repaits & Mainlenance Expenses 24 1,167,982,527 980,585,802
¢} Bad Debis & Provisions 22 421,045,040 283,434,205
(V) TOTAL EXPENSES 5.901,643,464 | 9,395,820,333
¥ Proft {Loss) belore Prior Perlad incomedExpanditure), {188, 568,063} {362, 1848,574)
Exceplional and Extragrdinary ems and Tax i1V}
Vi Prior Pariad Incemef{Expenditure) a3 {338.255,003) 338 016,553
Vil Exceptiona! ltems - -
Wil Profit #{Lcss) before Extracrdinary llems and Tax (V-VI-VEY iszai_auaﬁ%ﬁ f28172.021)
IX Extracidinary items = =
% Profitd (Loss) bafore Tax (VHLGD {526,824 066) (24,172,021
X Taxaxpenses.
a} Current Tax = z
b Deferred Tax . ) - -
_XiT Profit / [Loss) for the Perisd from Continuing Operations {(X-XI} {526,824 056) (24,172,021}
XH Proft ¢ (Loss) from Discontinuing Operations . -
XIW Tax Expense of Discontinuing Dpevations * B
XV Profit / {Loss) from Discontinuing Operalions (Afler Tax) DUILXIV) - -
XVi Profi{ 51.‘2&.‘&1 Fafmg Parod (XX {22%52‘.(}6&) 52*,!?’2321!
XVl Earnings per Equity Share:
{a) Basic EFS {121,651} (5.58)
{h) Diluted EPS {12 a0y} {0.B64)
Significant Accounting Policies 24(A}
HNaoles on Accounts 24(8}
Note 1 lo 24(8) lorm Inteqral Pant of Acgounts

T

. el L o s

{ Tandon} {Dr, Uma Kant ¥Yadav) e i B.Kaganwall [Kamran Rize)

Company Secratary Dy, Ganaral Manager General Manager  Dimutor(Finance]  {Chalrman & Managing Director)
(Part Time} {Acceunts) {Accounts)

FPlace. Lucknow

Date ﬁﬂ" G tf;gi:;g A It

Subject to sur raport of oven date

For R.M. LALL & CO.
o Ghartered Accountants

{ R.P.Tewarl}
Partner
RY No, 071448



UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
{Formerly Known as Uttar Pradesh Vidyut Vyapar Nigam Ltd.)
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

NOTES FORMING PART OF FN&NG&L STATEMENTS

(Amount in Rs.}

Particuiars

As at 31.03.2012

As at 31.03.2011

NOTE "1' - SHARE CAPITAL
(A} Authorised Capital
100000000 Equity Shares of par value Rs 1000
each

(Previous year 100000000 Equity share of par
value Rs 1000 each)

{B] Issued, Subscribed and Paid-up Capital
4335800 Equity Shares of par value Rs 100C
aach issued for cash )

(Previous year 4335500 Equity Shares of par

100.000,000,000

4,335,500,000

100,000,000,000

4,335,500,000

Total

4,335,500,000

4,335,500,000

(A} Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:

As at As at As at As at
3 31.03.2012 31.03.2012 31.03.2011 31.03.2011
) No, of Shares Amount No. of Shargs Amount
Shares outstanding at the beginning of the year 4335500 4 335,500,000 4335500 4,335,500,000
Shares Issued during the year- Frash Issue - = - - -
Shares ouistanding at the erd of the year 4335500 4,335,500,000 4335500 4,335,500,000
(B} Terms / Rights attached to Equity Shares
(i) The Company has only ane class of Equity Shares having a par value of Rs 1000/ per shara.
(i1} During the year, the company has not issued/boughl back any shares.
{iify During the year ended 31st March 2012, no dividend has been declared by board due 1o heavy sccumulated losses.
{C) Details of shares held by each sharshoider holding more than 5% shares:
Asat As at As at As at
: 31.03,2012 31.03.2012 31.03.2011 31.03.2011
Name of Shareholder No. of Shares % Holding ~No. of Shares _% Holding
Hon'ble Governor of Governmeni of LP, 4285500 98 8% 4285500 aB.85%

e gmawey
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
(Formerly Known as Utlar Pradesh Vidyut Vyapar Nigam Ltd.)
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,

{Amount in Rs.)

Particulars

As at 31.03.2012

As at 31.03.2011

“{a} Capital Reserve

NOTE "2’ - RESERVES & SURPLUS
Consumer Contribution towards Capital
Works

Balance az per last Balance Sheet

Add: Addition during ihe year

Less: Deduction during the year

2,282,435, 054
1,218,920.406
131,272,088

2.089.182,807
304,856,193
111,603,946

Closing Balance

b} Restructuring Reserve
Balance as per last Balance Shest
Add: Addition during the year
Less: Deduction during the year

3370083372 2,282,435,054

1,807 331,000

1,807,231,000

Closing Balance

{c} Surplus in Profit & Loss Statement
Balance as per last Balance Sheet
Add : Accumulated loss perlaining prior ta
transier scheme
Add ; Tri. from Stalement of Profit & Loss

1,807.231,000 1,807,231,000
(10,362,362,635) (10.338.190.614)
(578,792,872) "

(526,824.066) (24,172,021}

Closing Balanca

{11,467 979,573) (10,362,362 635)

Total

(6,290,665,201) {8,272,96,581)

NOTE '3' - SHARE APPLICATION MONEY
Share Applicalion Money pending for allotment

40,089.600.000 35,999 052 000

Total

40,089,600,000 35,999,052,000

Reconciliation of Share Application Money

Share Application Money as on 31.03.2011

“Received during | Allotted during the
the year year

Share Application Money as on
31,03.2012

35500052000

4050548000 - 40089600000

\




UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
{(Formerly Known as Uttar Pradesh Vidyut Vyapar Nigam Ltd.)
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

- ) (Amount in Ra.)
Particulars As ab 31.03.2012 As at 31.03.2011

Term loans

From Others 37,836,043 570 17,697,188,58%
{Secured by exclusive charge on assel created

under the PFC & REC Schame)

Unsecured Loans
Temn lpans
From Govemnment of LLP, 997,145,000 897 146,000

From Others 7035271823 8032417823 _ 8720059707  9,717,205,707
{Ali the above lnans are guaranieed by Govt of ;

UPr)

Sub-Total of Secured & Unsecured Loans - " 45,668,451,493

27,714,394,296

Less: Current Maturity of Long Term Borrowings : G . e :
(Refer Annexure A} 2,531,860,508 2.543,821.286

Total 43,136,800,585  25.170,573,010
1) Detail of terms efc. of borrowings have been annexed with Annexured, A

2) Datail of default in debt servicing have bean anneved with Annexure-B,
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
{(Fermerly Known as Uttar Pradesh Vidyut Vyapar Nigam Ltd.)
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

{(Amount in Rs.)

i Particulars As at 31.03.2012 As at 31.03.2011
'NOTE 'S’ - OTHER LONG-TERM LIABILITIES )
Interest accrued but not due on REC 2,853,320,6495 1.875,863.830
Total _ 2,653,320,695 1,975,863,830

NOTE "6’ -SHORT-TERM BORROWINGS
Unsecured
Loans Repayable on Demand

From Financial institulions 2.000,000,000 =

Total = 2,000,000,000 .

Note- Term loan of Rs 2,000,000,000 from Power Finance Corporation is guaranteed by Govt of U.P. Interest rate is 13%.
This loan s repaid in four equal monthly installments of Rs 513 800,000 each.
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
{Formerly Known as Uttar Pradesh Vidyut Viyapar Nigam Ltd.)

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

- (Amount in Rs.)
Particulars As at 31.03.2012 Ag at 31.03.2011
MOTE ‘7' - OTHER CURRENT LIABILITIES = gl = f—
Current Maturities of Long-lerm Debt 2.531,660,808 25438212886
Interest accruad & due on borrowings
Govt. of UP 4,853,100 860 4 592 823 032
REC 57,695,183 £,710.786,143 351,005,083 4 643,829,115
Interest accrued bui not due on borrowings 452,647,932 301,684,848
Liability for Capital SupplissiVorks 8,276,497 201 6,201,833,542
Liability for O & M Supplies/Works 526,906,705 379,011,269
‘Staff Related Uiabilities 1,583,284,999 1,768,097 ,127
Deposit & Retentions from Suppliers & Others 2.531,834,268 1,205,307 ,864
Deposit for Electrification Works 5. 500877593 5,847,085 600
Inter-Corporation Balances
UPPCt 573648 576 151,180,825
KESCO 18,468,745 17,416 643
Dakshinanchal VWNL 46,889,751 34,322 066
Madhyanchal VWML 226,691,318 2,353,694
Paschimanchal WHL 11,584,954 - 16,048,404
Poorvanchal VWNL 38,394,203 915,678,547 40,295,579 351,627,311
Inter-Unft Transfers 564 522 438 181,085, 141
Sundry Liabilities 36,428,149 54,424 731
Liabiliies for Expenses 68,485,805 47 050,481
Liabilities fowards UP Power Sectar Emplayee
Trust
Provident Fund Liabilitias 615,516,097 369,917 362
Pension & Gratuity Lisbility 651,920,074 486,385,886
Liabilities towards UPPCL CPF Trust
CPF Liability 72,528,002 22830071
Balance with Government Authorities:
Fringe Benefit Tax - Provision 12,183,859 12,183,859
Less; Advance Tax 12,171,251 12,708 12,171,251 12,708
Total 29,439,696,573 24,704,114,350

Note:-Details of Current Maturity of Long Term Barrowings (Refer Annexure A) is annexed with Note No. 4
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UTTAR PRADESH POWER TRANSMISSION CORPORATION Li_Ml}'EG
{Formerly Known as Uttar Pradesh Vidyut Vyapar Nigam Ltd.}
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

{Amount in Rs.}
Particulars As at 31.03.2012 As at 31.03.2011
Nofe 3" - Capital Work in Progress ==
Capital Work in Progress * 16,346,447,078 10.400,568,704
Revenue Expensas pending for Capitalisation
upto Previous Year ** 808,833,742 i
Add: Addition during the year 1,881 885,000 786,487 000
Less: Capitalisation during the year 564,745,128 22157776814 414,508,258 908,833,742
Sub Total(A} 18,662,224,692 11,309,202,446
Advances to Suppliers/Contractors 22,857,852,633 10,371.090,538
Less: Provision for Doubtiul Advances against
Capital Works 816,729,862 Z1.841,122.771 . 397,002 677 9,974 087 861
Sub Total(B) 21,841,122,771 " 9,974,087,861
Grand Total(A+B) 40,403,347,463 T '21,283,290,307
Notes:-

* It includes Establishment and Adminisiration & General Cosl
** It includes Borrowing Cost oniy related to works
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
{Formerly Known as Uttar Pradesh Vidyut Vyapar Nigam Ltd.)
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW,

(Amount in Rs.}

Particulars As:at 31.03.2011

As at 31.03.2012

NOTE "10° - INVENTORY.
Stores & Spares

{a} Stock of Materials-Capital Works §,243,007.505 4,830.879,148
{b} Stack of Materials-O&M 446 609 517 223833064
{e) Other Materials® 134,317,746 89,430,845
5,823,934,768 5,144,243,061
Sub Total §,823.934,768 5.144,243,081
Less: Provision for Obsolete /Unserviceabla Az
IShartage/loss of Slores , 40aN100% ApRiasn.ane
- Total x 6,418,518,932 4,738,745,189

Note(*} -Other Material include malerial issued to fabricators, obsolete material, scrap, transformers sent for repair store, excess/
shertage pending for investigation and material in transit.

'NOTE '11' - TRADE RECEIVABLES

Unsecured, Considered Good
a) Outstanding for a pariod exceeding six months

from the date they are due for payment 11.566,047.933 ¥.508:479,8080
b} Other Debts 4,359 647 369 3.835 950,238
Sub Total 15,925,695,302 11,502,430,118
Less: Provision for Bad & Doubtiul Debts " 177,571,300
Total 7 15,925,695,302 11,324,858,818

NOTE '12' - CASH AND CASH EQUIVALENTS
{8} Cashin Hand (including Stamps in Hand) 550,271 578,265

(b} Balance with Banks

In Current & Other Account 2,287 ATT,784 2,295 091 8328
In Fixed Deposit Account 2.026,394,520 1,232,387,054
Total 4,324,422,675 3,532,057,245




UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
(Formerly Known as Uttar Pradesh Vidyut Vyapar Nigam Ltd.)
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

{Amount in Rs.}
As at 31.03.2011

Particulars

As at 31.03.2012

NOTE '13' - SHORT TERM LOANS AND

pocrperer = G s R

Unsecured, Considered Goad
Advances lo Employaes

2.516,052 1478118
- (Adjustablelrecoverable from salary}
Tax Decucted al Source 27 203 882 19,745,413
Advances to Suppliers/Contraciors 399,178,564 391,701,342
Less: Provision for Doubtful joan & Advances 39,917,855 358,260,698 35,170,134 352,631,208
Total 388,980,443 = 373,756,740
NOTE "14' -OTHER CURRENT ASSETS
Unsecured, Considered Good
Inter Corporation Balances
UPRVUNL 101,686,569 82,937,035
UPJVNL 3,279,804 104,968,373 2,034 238 84,971,274
Receivables :
Employees 38,326,285 358,124 342
Othere 116,359,340 109,869,946
Total 154,695,625 145,594,288
‘Less: Proyision for Doubilid Recelvables 32,283,833 122,431,792 31,683 688 117,300,589
Interest accrued but not due on F.D. 237,882 718,818
Prepaid Expenses 88,567 92,004
Theft of Fixed Assets panding investigation 1,045,672 ' 1,045 872
Less: Provision for Estimated Losses 1.045872 - 1045672 -
Total 227,722,614 213,082,786
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
(Formerly Known as Uttar Pradesh Vidyut Vyapar Nigam Ltd.]
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

; S {Amount in Rs.}
. | For the year ended For the year ended
o 31:03.2012 31.03.2011

NOTE '15' - REVENUE FROM OPERATIONS

Sale of Services

Transmission Charges 8,827 374,053 7.977,278.418
Open Access Charges 434 468,071 708,435,757
SLDC Charges ; 16,299,100 13,745,189
Revenue from operations (Gross) o 7 9,438,141,224 8,699,459,374

Less: Excise Duty/Service Tax Recovered -

Revenue from Operation (Net}) = 9,438,141,224 8,399,4’5%,‘3?4

NOTE '16° - OTHER INCOME
Intersst Income on :

Fixed Deposits 32,485 185 109,844 511
Loans o Staff 74 832 133,357
Others 746,982 33,310,759 85,823 110,163,681
Other Non-Oparating Income .
income from Contractors/Suppliers 201,587,515 169,953,492
Rental From Staff s 535,061 556,348
Miscellaneous Receipts 39,182,438 54 498,854
Subsidies and Granls Received 318,404 -
{against loss on account of fiood fire cycione etc)
Total ” 2 274,934,177 : ' 335,172,385
NOTE 17" - EMPLOYEE BENEFIT EXPENSES
Salaries & Aliowances 1,697,584 662 1,932,885,375
Dearness Allowance 9455146554 731,229,369
Bonus! Ex-gratia 20,902,240 16,621,262
Other Allowances 128,187 817 132,544 732
Pension & Gratuity 431 486,752 417,801,004
Medical Expenses(Re-imbursement) 17.518.054 25473.277
Leave Travel Assistance 1.401 470 1,001,372
Earned Leave Encashment 223523053 - 7242.330,905
Compensation 574 551 258 373
Contribution 1o Provident & Other Funds 42 445,485 38,888 535
Expenditure on Trust 2.794 665 2,582 857
Staff Welfare Expensas 2,697,208 2,985,218
Sub Total 1,514,640,622  3,544,683,279
Less: Expenses Capitalised 1232732616 767,459,005
Total 2,281,308,006
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
(Formerly Known as Uttar Pradesh Vidyut Vyapar Nigam Ltd.)

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.,

. ___ {AmountinRs.)
Partciters For the year ended For the year ended
31.03.2012 31.03.2011
NOTE "18' - FINANCE COSTS L . - y A e
{A} Interest sxpenses
{it Long term loans
Government of UP 145,429 392 186,717,258
PFC 1,695,492,475 1,374,680,922
HUDCO 18,891,697 31,655,638
NCRPE 12,092,308 18,347,742 .
REC 2,398,747 101 4271762973 1,163607,501 2,755,008,061
{ii] General Provident Fund - B3.862
(B) Other Borrowings Cost
Gyuarantee Charges 27,702,492 A7.787 247
Bank Charges 355373 1,413,499
Sub Total 4,299,810,838  2,794,293,669
Less: Interast Capitalised 1,891,888,000 786,487,000
Total 2,407,921,838 2,007,806,669
NOTE '19' - DEPRECIATION & AMORTIZATION
EXPENSES
Depreciation on Fixed Assets :
Buildings 80,299,566 72,881,155
Cither Civil Works 7,535,092 7419457
Plant & Machinery 1,954 ,853.189 1,778,466 429
Lines, Cable Network e, 1,550,830, 668 1.470,785.428
ehicles 3223941 3,830 886
Furniture & Fixtures B72.231 771,252
Office Equipments 2,768,279 3811444
Other Assets 37,918,500 3,638,390,638 29,164,887  3,366,937,040
Less: Amount amortised in the proportion in which the
dep. has been charged on Assets acquired out of the :
Consumer's Contribution fowards capital works 122,853,813 104,857,011
Total 3,515,537,063
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
(Formerly Known as Uttar Pradesh Vidyut Vyapar Nigam Ltd.)

14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.,

{Amountin Rs.)

Particulars For the year ended For the year ended
31.03.2012 ~31.03.2011
NOTE '20' - ADMINISTRATIVE, GENERAL & R, g e e Bl
OTHER EXPENSES
Payment to Auditar
{a) Audit fee 686,182 666,182
~{b) Reimbursement of Out of Pocket Expenses 586,825 1,253,007 566,826 1,233,008
Advertisernent Expenses 13,360,172 12,814,335
Communicafion Charges 18,479,382 17,318,726
Censultancy Charges 581,084 1,328,959
Electricity Expenses 5,186,440 4,454,294
Entertainment 290,522 271,228
Expendilure on Trust 218,707 148,602
insurance 260,905 2,372,388
Legal Charges 10,827,078 13,385,439
Miscellaneous Expenses 43,253,550 49,484 407
Printing & Stationery 6,544 193 6,294,067
Rates & Taxes 31,130 560,425
Rent 1,752,239 2,125,920
Technical Fees & Professional Charges 6,778,028 6,236,749
Travelling & Conveyance 38,453,033 28,002,204
Water Charges 27,707 22,822
Sub Total - 147 477 1867 146,083,571
Less: Expenses Capitalised 60,440,647 40,418,373
Sub Total 87,036,520 105,674,198
Compensation(Other than staff) . 125.000
Oiher losses 232,470 ~
. Total 87,268,990 105,799,158
= TR
NOTE "21' - REPAIRS & MAINTENANCE
EXPENSES 7
Plant & Machinery 894,621,426 838,037 787
Buildings 45,305,747 51,612,677
Other Civil Works 86,850 20,147
Lines, Cables Networks efc, 147,528,003 , 90,185,838
Vehicies-Expenditure 40,636,988 30,858 487
Less: Transferred to Different Capital & O&M Waorks
fAdministcalive Exp. 40,836,988 - 30,8898 487 ~
Furniture & Fixtures 10,243 41.210
QOffice Equipments 410,258

788,232

Total

1,187,962,527
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UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
(Formarly Known as Uttar Pradesh Vidyut Vyapar Nigam Ltd.)
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW.

= {Amount in Rs.)
- For the year ended For the year ended
Pty 31.03.2012 31.03.2011
NOTE '22' . BAD DEBTS & PROVISIONS ¥ = T L e R
-Doubtful advances{Suppliers/Contractor) 747,721 i 4,273,820
Doubtful other Current Assets{Receivables) 570,134 1,545,388
Coubtful advances against Capital warks 418,727 185 257,605,045
o Total : e e 421,045,040 263,424,265
NOTE "33 - NET PRIOR PERIOD INCOME
H{EXPENDITURE)
{alincome
Interest income 2258825 -
Other Incoma {150258) 38,122,388
Other Excess Provisions 177571300 350,847,051
Sub Total (A) 175,680,667 388,969,439
(BYExpenditure
O&M Expenses 52312673 84,774
Employes Cost 6,700.400 21,869,588
interest & Finance Charges 345,184,556 - (730,555)
Administrative & General Exp 10,479,130 {257,618}
Depreciation underiexcoss provided 103,278,911 30,008,287
Sub Total (B) _ : 517,936,670 50,952,886
Net Amount (A-B) (338,256,003)

.
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- In case of depositworks @ 15% and in-case of other Capital works @ % - —

UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
(Formerly Known as UTTAR PRADESH VIDYUT VYAPAR NIGAM LIMITED)

NOTE NO. 24(A)

SIGNIFICANT ACCOUNTING POLICIES

1). GENERAL

{a) The financial statements are prepared in accordance with the provisions of the Companies
Act, 1956.However where there is a deviation from the pre*ﬁsn:ms Gf the Companies Act, 1856 in

preparation of these accounts, the corresponding provisions of Electricity (Supply) (Annual
Accounts) Rules 1985 have been adopled.

(b) The accounts are prepared on Historical Cost Convention, on accrual basis unless stated
otherwise and on accounting assumption of going concern.

(c) Subsidy, Grant, Insurance and Other Claims, Refund of Custom duty, Interest on Income Tax

& Trade Tax are accounted for on cash basis. Interest on loans to staff is accounted for on receipt
basis after the recovery of principal in full.

2). FIXED ASSETS

(a) Fixed Assets are shown at historical cost less accumulated depreciation.

(b} All costs relating to the acquisition and installation of fixed assets till the date of commissioning
are capitalized.

(c) Consumer Contribution received towards cost of capital assets are treated initially as capital

reserve and subsequently amortized in the proportion in which depreciation on related asset is
charged.

{d} In case of commissioned assels, where final settiement of hills with the contacter is yet to be
affected, capitalization is done, subject to necessary adjustment in the year of final settfement.

(e} Due to muitiplicity of functional units as well as multiplicity of function at particular unit,

employee cost and general & administration expenses are capitalized on the basis of amount of
total expenditure of Capital works as foliows:

in case of Capital Transmission works
i} @10% on 132 & 220 KV Substations and Lines.
(i) @8% on 400 KV Substations and Lines, and
(i) @6% on 765 KV Substations and Lines.




(f} Borrowings cost during construction stage of capital assets are apportioned on the average
balance of capital work in progress for the year. The determination of amount of borrowing cost
aftributable to capital works are capitalized as per the computation method given in the Electricity
(Supply) (Annual Accounts) Rules 1985

3). DEPRECIATION

(a) Depreciation is charged on Straight Line Method at the rates specified in Schedule X1V of the
Companies Act 1956.

(b) Depreciation on additions to / deductions from fixed assets during the year is charged on Pro
rata basig.

(c) The fixed assets are depreciated upto 85% of original cost.

4). STORES & SPARES

{a) Stores & Spares are valued at cost.

{b) Steel scrap is valued at realizable value and scrap other than steel is accounted for in the
accounts as and when sold.

{c) Any shortage/excess of material found during the year end are shown as "material
short/excess pending investigation” till the finalization of investigation.

5). REVENUE RECOGNITION

(a) Transmission revenue is incorporated in the accounts on the basis of tariff approved by the
UPERC for intra-state transmission of energy. Any difference in transmission tariff approved by
UPERC and the actual tariff presented in the true-up on the basis of audited accounts is
accounted for on the decision of the UPERC on true-up petition.

(b) In case of Inter State transmission, revenue from transmission of energy fopen access is
recognized /accounted for on cash basis at the tariff approved by NRLDC. »

6). All prior periad income & expenditure are shown in the current period as a distinct item.

7). EMPLOYEE BENEFITS

(a} Liability for Pension and Gratuity in respect of employees has been determined on the basis of
actuarial valuation and has been accounted for on accrual basis.

(b) Leave encashment, medical benefits and LTC are accounted for on the basis of claims
_received and approved during the year. :




8). PROVISIONS,CONTINGENT LIABILITIES AND CONTINGENT ASSETS

(a) Accounting of the Provisions has been made on the basis of estimated expenditure to the
extent possible as may be required to settle the present obligation.

me have not been recognised.

{Abh%i?z;;an) {Dr. m&;v) (A.K Gupta) (S K.Agarwal} {Kamran Rizvi)

Company Secratary Dy. General Manager Ceneral Manager Director{Finance) (Chairman & Managing Director]
{Part Time) {Accounis) {Accounts)

(c) The Contingent assets of unrealisable ing

Subject to our report of even date

Place: Lucknow
Date : 31 (ktobenr, 2013 For R.M. LALL & CO.
Chartered Accountants
FRM No. 000932C

%ﬁ}Qif'nﬁ%‘, {:\‘;[ R.P. Tewari)
X S Partner
;{J'}y‘; No. 071448



UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED
(Formerly known as UTTAR PRADESH VIDYUT VYAPAR NIGAM LIMITED)

NOTE NO. 24(B)

NOTES ON ACCOUNTS ANNEXED TO AND FORMING PART OF BALANCE SHEET AS AT
31.03.2012 AND PROFIT & LOSS STATEMENT FOR THE YEAR ENDED _ON THAT DATE

1. {a) The Uttar Pradesh Power Transmission Corporation Limited(UPPTCL) came into existence when in compliance
to GO UP fetter No. 283 dated 16.05.2006 , the Name and Object Clause of the Memorandum of Association of the
erstwhile Uttar Pradesh Vidyut Vyapar Nigam Limited {incorporated on 31 .05.2004) was changed on 13.07.2006.

(b) The State Government through Gazatte Notification Na, 2874(1)/24-P-2-2010 dated Dec 23,2010, notified the
Provisional Transfer Scheme for the purpose of the transfer of the transmission activities from U.P. Power
Corporation Ltd. (UPPCL), to the Uttar Pradesh Power Transmission Carporation Limited (UPPTCL), where in the
scope of the business, assets & liabilities of the UPPTCL and other incidental and consequential matters were laid
down, Under the Provisional Transfer Scheme the effective date was defined as D1 .04.2007, the date since then the
UPPTCL had started working as saparate entity for the business of lransmission and related aclivities, The UPPTCL
is a state transmission utility in terms of section 39 of the Electricity Act 2003,

Vide Notification No. 2974/XXIV-P-2-2010 dated December 23, 2010, the State Govermnment zlso notified the

Provisional Transfer Scheme for the purpose of transfer of personnel and proceedings related thereto to the
transmission undertaking. The finalization of the Scheme for the same is in process, ’ -

{c) The Restructuring account amounting to Rs.180.72 crores(Previous year Rs.180.72 crores) was shown under the
head Reserve & Surplus in the year 2007-08. It relates to the difference between unit-wise balances as on 01.04.2007

and the consolidated balances appearing in the Provisional Transfer Scheme. The finalization of the Scheme s in
HOCESS.

2. Share application money{pending for allotment) amoeunting to Ks 4008.96 crores(Previous year Rs.3599.81 crores)
includes share capilsl of Rs.1263.97 crores and share application maoney Rs.579 crores transferred under the
Provisional Transfer Scheme. The balance amount of Rs 2165.99 crores was received towards equity.

3. (&) The provision for bad and doubtiul debts on debtors feiateﬂ'lu revanue from transmission of power has not
bean made.

i) The provision for doubtful loans and advances has been made @10% on the balances of suppliers/contractors
appearing under the head “Loans and Advances""Capital Work-in-Progress”. However, no provision is made for the
amount of material issued to contractors for capital works,

{c) The pravision for doubtful receivables against "Employees” and "Others” appearing l,mdﬁr the hesd of "Other

Current Assets”, has been made @10% except Rs.1.86 crores in ETLEU, Varanasi whers 100% provision has been
made in the earlier yaar. '

4. inter Unit Transactions: The Reconciliation of balance of Inter Unit Transactions of Rs. 56.48 crores {credit) shown

in the Balance Sheet(Previous year credit balance of Rs 18.11 crores) is in process and effect of reconciliation, if any,
wili be accounted for in the accounts of subsequent years

5. {a) Where historical cost of a discardediretired/obsolete fixed assets is not available, the estimated value of such
asset and depreciation thereon has bean adiusted and accounted for.

(b) Depreciation on assets has been provided on straight line method at the rates prescribed in the Schedule-XIV of
Companies Act, 1956, Depreciation on addition/daductions has been provided on pro-rata basis.
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~ business at least equal to the amounts at which they are stated in the balance ws_i’tgiei:w

{c) Formalities for transfer of titie of assets(transferred under the above Provisional Transfer Scheme) in favour of
Corporation(UPPTCL) is in process.

{d}) During the year ended 31 03.2012, the disclosure regarding the fact that "The Fixed Assels are depreciated up 16
95% of original cost” have been added o Significant Accounting Policies at point no. 3{c) to have a better disclosure
which have no financial impact

6. On the overall basis the assets other than fixed assels have a value on realization in the ordinary course of

7, Qutstanding dues of REC as on 31.12.2002 were rescheduled for 22 years w.e.f. 01.01.03. As per the agreement
interest accrued but ot due of Rs §7.88 crores for the period upto 31.03.2007 i.e. before the commencement of

. business of UPPTCL is booked as addition to accumulated losses transferred to UPPTCL under the Provisional

Transier Scheme.

8. Amount due to Micre, Small and Medium Enterprises (under the MSMED Act 2006) could not be ascertained and
interest thereon could nol be provided for want of sufficient related information, However the company is in process to
obtain the complete information in this regard.

9. The transmission charges related o intra-state transmission of energy has been accaun{ed for on the basis of
tariff approved by the UPERC 1.e.Rs.0.1260/kwh,

10. As a part of separate function of SLDC, the company is maintaining separate account for SLDC. The break-up of
charges relating to SLDC shown separately in the Nete-15 is given below.

{Amount in Rs.}

Particulars For the year ended For the #ear ended
31.03.2012 31.03.2011
Annual Charges 6,300,050 4,800,000
Application fee/Concurrence fee 925,000 635,000
Misc.income 287,050 -
SLOC Charges 8,787,000 8,210,189
Tolal N 16,299,100 13,745199
11. Auditor Remuneration ;- 7
, {Amount in Rs.)
= For the year ended For the year ended
PRI 31.03.2012 31.03.2011
Statutory Auditors :-
As Audit fee 666,182 666,182
Reimbursement of Out of Pocket Exps. 586,825 566,626
Total _ 1,253,007 1,233,008
12. Earning/Expenditure in foreign currency :-
= [T For the year ended For the year ended
i
Eaieviire | 31032012 31.03.2011
(8} CIF value of Impons ML MNIL
(b} Earning in Foreign Currency NIL NIL
{c) Any Expenditure In Foreign Currency
_ Travelling Expenses(USD) o= . 2,475
Travelling Expenses(RME) 12,264
Consulietion Charges(USD) 404,673
Total 404,673
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13. Debts due from Directors were Rs. NIL(Previous year NIL)

14. The Chairman, Managing Director and other directors who have been appuinied/posted by the Gout of U.P. for

the UPPCL and have the additional charge of the company also, have drawn their remuneration from the UPPCL as
ger their entilermnent. '

15. (a) Based on actuarial valuation report dated 09.11 .2000{adopted by Board of Directors of UPPCL) provisions for
accrued liability on account of pension and gratuity has been made {@16.70% and 2.38% respectively on the amount
of basic pay and grade pay plus DA, The company has initiated the process of getting actuarial valuation afresh for
recognizing the liabiity for the Pension and Gratuity.

(b) Leave encashment, medical benefits and LTC are accountad for on the basis of claims received and _approved
during the year,

18. Employees benefit expense(Note-17) and administrative, general & other expenses(Note-20) include Rs 28.25
crare being 25% of the common expenditure debited by U.P.Power Corporation Lid.

17. Since the Corporation is principally engaged in the business of transmission of elactricity and there is no other
reportable segment as per AS-17, hence the disclosure as per AS-17 on segment reporting is not required. However
the transactions of activities relating to separate function of SLDC have aiready been specified in Para 10

18 RELATED PARTY INFORMATION :-

As per AS-18 issued by the Institute of Chartered Accountants of India, the Company's related parly are as under;

a) List of Related Parties(key management personnel):

I. Key management personnel & their relatives:

Waorking Period
(for F.Y. 2011-12)
Name Designation Appointment Retirement/
Cessation as on
- ) - = 31.03.2012
Shri Navneet Sehgal Chairman & Managing Director 13.08.2010 16.03.2012
Shri A K Awasthi Ma;xagéng Direclor 30.03.2012 Working
Shri S.K. Agarwal Direclor Finance. ~ (8.01.2008 Working
Shri P.J.Thakkar ~ Director 19.05.2010 06.05.2011
Shri Ganesh Singh Director 16.12.2008 30.08.2011
~ Shri Neel Ratan Kurmnar Director 06:10.2010 Working
Shri 5.K Gupta Director 07.068.2011 Working
Shri Ravi Shankar Panday Director(Personnel Management) | 21.11.2011 Working
Shri Ashok Kumar Singh Director(Transmission) 21.11.2011 Working
Shri Sunil Kumar Garg Director{Work & Planning) 21.11.2011 Waorking
Shri O.P.Jain Director{Commercial) 25.11.2011 ‘Working -
b} Transactions {Amount in Rs.)
y 201112 2010-11
PAEIPEIR Referred in (a) {1 Referred in (3] {i)
Salary & Allowances 1025473 Nil
Cantribution to Gratuity/Pension/PF GH300 il
Debls due from Directors Rl Nil

3 i
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{c) The company has no related party enterprises other than state owned enterprises, detailftransactions of which
have not been disclosed in view of Para "% of AS-18 "Relaled Parly Disclosures” which exempts State Controlled

Enterprises from making any disclosure perizining for their transactions with other related parties which are also State
Controlled, '

19. Basic and diluied earnings per share has been shown in the Profit & Loss Account in sccordance with AS-
20{EPS). Basic earnings per share have been compuled by dividing net loss after tax by the weighted average
number of equity shares outstanding during the year. Mumbers used for calculating diluted earnings per equity share
_ includes the amount.of equity share money (pending for allotment).

: {Amaount in Rs.)
oo For the year ended * For the year ended
s i 31.03.2012 31.03.2010

{1} Basic EPS

Profit after Tax as per Profit & Loss Alc

s (526,824,066) (24,172.021)
Weighted Average Number of Equity :

Shares (B) 4335500 4335500
Sasic Eaming Per Share (A/B) {121.51) {5.58)
Face Velue per share 1000 1000

(I} Diluted EPS
Profd after Tex as per Profit & Loss Alc

(A) {528,824,0886) (24,172,021}
We;ghtedAverage Number of Equity : - :
Shares (B) 42487977 37501218
Diluted Earning Per Share (AB] .. (12.40) (0.64)
Face Value per share 1000 1600

20, An accounting of Deferred Tax Asseis has not been considered in accounts on prudent basis as the:company is
not certain about income in near future due to unabsorbed accumulated losses of Rs 1146.80 crore. It includes the
accumulated loss amounting to Rs 976 .27 crore which has been transferred by the UPPCL under the Provisional
transfer scheme and Rs 57.88 crore which has further been debited this year relating o Provisional transfer scheme.
The transfer of the transmission undertaking from the transferor (UPPCL) to the transferee (UPPTCL) under the

above transier scheme shall be a de-merger of the transferor within the meaning of Section 2 (19AA) of the Income
Tax Act, 1961.

21. In the opinicn of management, there is no specific indication of impairment of any assets as on balance sheetl
dste gs envisaged by As 28 of ICALFunther, the assets of the corporation have been accounted for at thelr historical
cost and most of the assets are very old where the impairment of asséls is very unlikely.

22. Energy transmitted/wheeled during the year was 70371.050500 MU, (Previous year-52268 448189 MU)

23. Contingent Liabilities and Commitments{io the extent not provided forj

. = : {Rs. in Crores)
Particulars As at 31.03.2012 As at 31.03.2011

(i} Estimated amount of contracts

ramaining 10 be executed on capital 1033.44 23252
accounis and not provided

{1y Other claimg_g_g_a?ﬁjs{_ company not

- gcknowledged as debts ' s el = S

Total - _' 1063.29
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24. Disciosure as per AS-29 is as under ;-

Movement of Provisions _
Provision
s Balance as on | Provision made : Balance as on
{24 ; ~ : E s i
S 01.04.2011 | during theyear |  2CiuSted 31.03.2012
SNy during the year|
Rs, Rs. Rs. Rs.
(i) Provision for doubtful advances against 397,002,677 4197279851 = 816.729.862 |
capital works
{if} Provision for cbsolete 4l _— ‘ 5 g
lunserviceable/shortagefloss of stores L o IRAEa
{ill) Pravision for bad & doubtful debts 177,571,300 = 177,571,300 -
(iv) Provision for doubtful receivables 31,653,699 &70,134 B 32,263,833
{v} Provision for losses due to theft of fived =
assets 1,045,672 s Tt
[wi) Provision for doubtiul advances gt “; X i
against OBM works 39,170,134 747,721 39,917,855
Total 1,051,981,354 421,045,040 177,653,336 1 ,235;3?3,058;

25. Financial statements for the year have been prepared following the provisions of Schedule-VI of Companies Act
1956 as revised by Govt. of India vide Notification no. 447(E) dated 28 February, 2011 read with Notification No.[F.
No. 2/6/2008-C.L.-V] dated 30.03.2011, as such corresponding figures of the year/ Opening balances have been
regrouped/ rearranged/ recasted wherever nacessary to camply with the requirements of Revised Schedule-Vi.

26. The figures as shown in the Balance Sheet, Profit & Loss Statement and Notes to accounts have been rounded

off to the nearest rupae. i (

nIAMUY

{Ahh’%ﬁﬁmj g téma Kant Yadavi K.Gupta) {S.K.Agarwal) {Kamran Rizvi)

Company Secretary Dy. General Manager Ganeral Manager Directar(Finance}  (Chalrman & Managing Director)
{(Part Time) {Accounts} {Accounts)

Subject to our report of even dale
Place: Lucknow

Date : 35t Octobess, 2013 For R.M. LALL & CO.

Ch&ﬂarﬁd Accountants
Fﬁﬂ Mo, 000832C

R.P.Tewari)
o ' {g‘f Partnor
=7 M. No. 071448




UTTAR PRADESH POWER TRANSMISSION CORPORATION LIMITED

{ Formerly Known as Uittar Pradesh Vidyut Vyapar Nigam Lid. )
14 ASHOK MARG, SI{A_KB BHAWAN, LUCENOW.

CASH FLOW STATEMENT FOR THE YEAR ENDED 31st MARCH 2012

tRumount In Rs)

F‘;?{a, Farticainrs Far tha year ended 318t | For the yesr anded 315t
= = March 7012 Wach 2011
Ay iCash Flow from Operating Actvities
et ProfitfLoss befoes Praor Fe:m lreome & Expenditre & Tax {184,568 063} | (362 988 574}
Adjustmant for -
4 Depracation 2750088 062 34003560270
4 Jinlerest & Finance Chames 2407 51 898 2007 506,668
—} o |Provsion for Bad & Doubihil Detis . = - L AZYD4B040 |- 63424 265
@ [Provision for Bad 4 Doubitul M;M&mbﬁeﬁﬁ,@m i ﬁavmma {177.571.200) -
€] {Provision lor shsoletehunsprviceatia/shortageliass of siares adjusied H2aam {128 515}
i jimerest ncome {33,318 Tﬁﬂél {00836
3i  |Prior Percd Experdiure Nt {338 256.00% 338016551

m jamcumissed laes perlaining pricr 1o Fransler scheme @a‘?ﬁta"r:} e
Qperating Profit Refore Working Sapital Changes 5,262,474 508 3540358577
Afjustment far - :

a1 medglmm} I inveniories {1579.801 ‘J‘El!i {82380 572

B ) 10 Trade Recaivatlss (8,423,265,104) {5,161,544,083)

< Mmdpmxuu}h Other Custent Asssis mgmgs;! a0 e

o 58} in Short-Term Loang & Advances 115971.425; (53161 Be

o [incseszel(Dncrasse) n Snost Tann Borrowing 2,000 500,000 -

i |inoeaze/{Decisase) in Cther Curant Listiites 4735582 229 10.378.811.638
Cash Generated from Oporations 563 SHH 853 4,779, 022,002
Tuxas pais - BT
Mt cash low from Dperiting Activities (&) 5 E%tiﬁ 8, 775,032,002

B} [Cash Fiow from Investing Setivities o =

2] |Decmasaiincrease) in Fiked Assels (1 428,081 878) {4.890,041,822}

at) (ssme 91|

b (19,579 784 341}

- 3310750
el ensh uned in bnvesting Activities (8] @M!L«;}

T} |Cash Fiow fram Financing Aclivities

3 |Proteeds trom Booowingsihet) 47068 237 575

b |Prscesds from Share Caplial - -

@ Proteeds iten Dhare Appicaticn Money 4,090 548 000 5,000,000,000¢

@ tmwwgm Lissilies 877,456,865 1975860830

& [Prbcesds lom O 3 Contdndion 3 Go Up Capial Subsidy 1.218.920,496 204,856,180

ot PAamoust smorized un.ﬂ!m {111,805.046)

£ |inteemst & Fingncial Charges pals et h
Mot cash fiow from Financlaeg Actiuities (C) 71,413,958,920 1,7144
Mat Increasel{Dacreasa] i cash & sash eguivatants (AvB+C) 782385330 (2,722,007,903)
Lash & cash egusivaients as at beginning of the year 3,532,087 345 6.255,015,.147
Cash & gash squivalents as at end of the yesr 4314423 575 3,532,057,248
Hotes 10 the Cash o Satement;
4 Cash & cash oquivalonis 25 i 2rd of the year-
Cash in hand 550274 578,265
Batances with banks
in Gurrent & Other Account LT 417 T 209,091 526
In Finea Depost Aczount 2036 354 520 = 1%« g D54
Totst T 4,334,413.578 3 T a4t

7 Tris sistement has beor prepaced uniter indicect medhod s presceided by AS-3.

68 Adjustment for depeaciation as por Note-B of Balanee ﬁm!maﬂwmmﬁwhwmmmm

s, 113,576,688 (Praviaus year s 06,853,222

fe}  Cash and cash souivlonts congials of cash in hand, hank balancas in turend & ciber aczount and fixed deposits with barics.

i} Tre figures b s stalement have baen roundad o 10 the searest iper.

(i} Peevious yesr figures Rave beon regroupediediassified) 1 whirewar considered necessang. .
i Dise o imslemarntation of Revised Schesule Vi, ive opening are regroipadiscasied 1ohe exies possble, hence figwes of
Oﬂwrw Liabiiities & Borrowings are nol compacabin, 7
, St !/{%/’ é 7 <
a Seini Tandon] v, Uma Kast Yadev) (S.K. Agarwal) {Har Rizvd}
Campany Secretary Dy, Genaral Manager General MEnages Tirettor(Fi || = & Managing D i
{Pari T} {Acoounty] {haonunky)
Subject to our report af svan cate

Place: Luck
one: 318 Oedobes, 2813

For RuM. LALL & CO.




R.M. LALL & CO. Head Office: Tel.: +01-522-4043793

CHARTERED ACCOUNTANTS 4/10, Vishal Khand +91-522-2304172
Gonii Nagar, Lucknow e-mail: rmlallco@rmlallco.com
INDIA 7
. AUDITORS“REPORT-—— oy
To,
The Members of,

Uttar Pradesh Power Transmission Corporation Limited
(Formerly known as Uttar Pradesh Vidyut Vyapar Nigam Ltd.)
Lucknow

1) We have audited the attached Balance Sheet of Uttar Pradesh Power
Transmission Corporation Limited (the Company) as at 31%t March 2012, the
Profit and Loss Statement and the Cash Flow Statement of the company
for the year ended on that date, annexed thereto wherein are
incorporated the accounts of four transmission zones of the Company
audited by the respective branch auditors. These Financial Statements are
the responsibility of the Company’s management. Our responsibility is  to
express an opinion on these financial statements based on our audit.

2)  We conducted our audit in accordance with the auditing standards generally
accepted in India. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining on test
basis evidence supporting the amount and disclosures in the financial
statements. An audit also includes assessing the accounting principles used
and significant estimates made by management as well as evaluating the
overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

3)  As required by the Companies (Auditors Report) Order, 2003 issued by the
Central Government in terms of sub-section (4A) of Section 227 of the
Companies Act 1956, as amended from time to time we enclose in the
annexure a statement on the matter specified in para 4 and 5 of the said
Order.

4) (@) Reserves & surplus includes a balance of Rs. 180.72 crores as
restructuring account as at the year end. This relates to the difference
between the division wise balances of assets and liabilities as per books
of accounts as on 01.04.2007 and the balances appearing in the transfer
scheme notified by the Government of Uttar Pradesh vide gazette
notification no. 2974/ XXIV-P-2-2010 dated December23, 2010. The said
provisional transfer scheme is pending for finalization which may change the )




RM. LALL & CO. Head Office:

CHARTERED ACCOUNTANTS 4/10, Vishal Khand  491-522-2304172
Gomti Nagar, Lucknow  e-mail: rmlalico@rmlallco.com
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- statements (Refer para 1 (c) of Note n&lé B)...

INDIA

position of balances of assets and liabilities as appamﬂg in the ﬁm:zcu:l

Tel.: 91-522-4043793

As per accounting policy no. 5 of Note no.24 A, transmission revenue

for the year has been recognized on the basis of tariff of Rs. 0.126/ Kwh
approved by UPERC for intra-state transmission of energy.

The difference in transmission tariff stated above as approved by UPERC and
tariff determined and approved on the basis of the audited accounts for the

year presented to UPERC on true-up petition will be accounted for on the
basis of the decision of UPERC.

The balances under current assets, current loans and advances, Trade
Receivables, Other Current Assets, unsecured loans, current and non-current
liabilities (including the balances of UPPCL,DISCOMs etc),stores & spares,
material-in-transit/under inspection/lying with contractors/fabricators etc are
subject to confirmation, verification, reconciliation and consequential
adjustments, if any. In the absence of adequate information, we are unable to
comment on the realisability or otherwise of these balances and also the

adequacy of the provisions made in accordance with para 3(a), (b) and (e) of
Note 24 B.

The credit balance of Rs. 56.46 crores shouwn as “Inter Unit Transfer” (Under
the head”Other Current Liabilities”- Refer Note No. 7) represent the un-
reconciled balance of inter unit transactions. As informed by the mmgcment
reconciliation of inter unit account is in process.

Dutes payable to Micro, Small and Medium Enterprises as defined under
MSMED Act, 2006 have not been disclosed in accordance with the
requirements of Section 22 of that Act and interest if any due on such
balanices has not been recognized in the financial statement in the absence of
sufficient information with the Comparny (para 8 of Note No. 24 B).

It was observed that the system of maintaining party-wise subsidiary ledgers
and its matching with primary books of accounts is not effective.

Contingent liabilities stated in para 23 of Note no.24 B are as per
details provided by the company and which have been relied upon by
us as such.

Cash and Bank Balances (Note No. 12) includes Rs.80,000/-Fixed deposit
with bank details whereof are not available with the company and for which no

'f’, "‘j




R.M. LALL & CO. Head Office: Tel.: +91-522-4043793

CHARTERED ACCOUNTANTS 4/10, Vishal Khand 491-522-23 04172
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provision has been made.  As informed by the management investigation with
respect to such Fixed Deposit is in process.

— (i) - Documentary evidences in respect of ownership/title of land, land rights.and -

buildings were not available on record, hence could not be verified.

5 (a) The inventories have been valued at cost and not at ‘lower of cost or net
realizable values’ as required by Accounting Standard (AS) 2"Valuation of
inventories” (Refer accounting policy no.4 of Note no.24 A).
Further, in the absence of sufficient and appropriate audit evidence, we are
unable to comment on the adequacy or otherwise of provision made for old,
obsolete and unserviceable stores. :

b) The recognition of revenue in case of Inter State Transmission, from
transmission of energy/open access is on cash basis which is not in
accordance with Accounting Standard (AS) 9 ‘Revenue Recognition’ (Refer
Accounting policy no.5 (b) of Note no.24 A).

(©) The cost of fixed assets includes employees cost and general administration
- expenses (Refer Accounting Policy no.2 (e) of Note no. 24 A). This is not in
accordance with the provisions of Accounting Standard (AS) 10 ‘Accounting

for fixed assets’. '

(d)  Leave encashment is accounted for on the basis of claims received and
approved during the year and not on the basis of actuarial valuation (Refer
Accounting policy no. 7(b) of Note no.24 A and para 15 (b) of Note 10.24B).
The provision for pension and gratuity in respect of employees has been made
on the basis of actuarial valuation dated 09.11.2000(Refer Accounting Policy
No. 7(a) of Note No. 24 A & Para 15(a) of Note No. 24 B).

These employee benefits have not been accounted for in accordance with the
treatment prescribed in the Accounting Standard (AS) 15, ‘Employee Benefits
(revised 2005)'.

(e)  Borrowing cost during construction stage of capital assets are apportioned on
the average balance of capifal work in progress for the year. (Refer accounting
policy no. 2(f) of Note no. 24 A). Further, interest is also capitalized on
certain assets which may not be qualifying assets as they do not take
substantial period of time to get ready. In our opinion, this method of
capitalization of borrowing cost on fixed assets is not in accordance with the
provisions of Accounting Standard (AS) 16 "Borrowing Costs’.

H In view of inadequate information with reference to para 20 of Note no. 24 B,
we are unable to coniment on the adequacy or otherwise on the accounting of
deferred tax as per AS-22"Accounting for Taxes on Income’.




R.M. LALL & CO. Head Office: Tel.: +91-522-4043793

CHARTERED ACCOUNTANTS 4/10, Vishal Khand +91-522-2304172
Gomti Nagar, Lucknow e-mail: @me_m
INDIA

(g)  Opinion of the management regarding Impairment of assets is not supported
by relevant information, hence we are unable to comment on the compliance

e — V..wwsih the provision of Accounting SﬁmdardeS}is ‘Impairment of Assets” .
(Refer para 21 of Note no.24 B).

6) For want of complete information, Hie cumulative impact of our observations in
paras 4 and 5 above and in Annexure to this report, on the accounts of the company
is not ascertained,

7) The financial statements of the company have been prepared incorporating the
audited trial balanices of Zonal Accounts Offices and finanacial statements of the
zonal office were not prepared by the management. In the absence of adequate
information, we are unable to comment on the basis of classification of assets,
liehilities, income & expenditure in the financial statements of the Zonal Accounts
Offices in the financial statements of the Company and we are also unable to
comment whether the same is in accordance with the requirement of Schedule VI of
the Companies Act, 1956.

8)  The branch auditor has expressed opinion and submitted the audit report on the Trial
Balance as at 31 March,2012 of the Zonal Accounts Offices.

9 In our opinion proper returns adequate for the purpose of our audit have
been received from branches not visited by us. The branch auditor’s reports
have been forwarded to us and the same have been appropriately dealt by
us in framing our report In our opinion proper returns adequate for the
purpose of our audit have been received from branches not visited by us. The
branch auditor’s reports have been forwarded to us and the same have
been appropriately dealt by us in framing our report.

10)  In view of department of company affairs’ circular no. 8/2002, the provisions
of disqualifications of directors as per section 274(1) (g) of the Companies Act,
1956 are not applicable to the company.

11)  Subject to our observations given in paragraphs 4 to 8 above and in the Annexure
referred to in para 3, we report that: .

(@) We have obtained all the information and explanations, except as
stated above, which to the best of our knowledge and belief were
necessary for purpose of our audit.

(b) In our opinion proper books of accounts as required by law have been

kept by the company so far as appears from our examination of those
books.
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Statement dealt by this report are in agreement with the books of
accounts and with the audited returns received from the zones.

In our opinion, the Balance Sheet and Profit & Loss Statement and
Cash Flow Statement dealt by this report comply with the

accounting standards referred to in section 211 (3C) of the Companies
Act,1956.

In our opinion and to the best of our information and according to the
explanations given to us, the said accounts read together with the
accounting policies and notes referred to in Note nos. 24 A & 24 B,
gives the information required by the Companies Act, 1956 in the
manner so required and give a true and fair view in conformity with
accounting principles generally accepted in India:

. In the case of Balance Sheet, the state of affairs of the Company as on

315t March 2012;

In the case of the Profit and Loss Statement, the loss for the year ended
on that date; and

In the case of Cash Flow Statement, the cash flows for the year ended
on that date.

M. No. 071448
FRN No. 000932C
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(Annexure referred to in our report of even date to the members of Uttar Pradesh
Power Transmission Corporation Limited on the accounts for the year ended on 31%

On the basis of such tests as we considered appropriate to apply, the information and
explanation rendered to us by the management during the course of the audit of head
office and the Auditors Report of four transmission zones audited by other auditors, we
report as under:

(i) (a) | The Company has not maintained proper records showing full particulars |
including quantitative details and situations of fixed assets.
(b) | The Company has not carried out physical verifications of the fixed assets |
herice we are unable to comment whether any material discrepancy was
noticed as such or not.

(c) |The Company has not disposed of substantial part of the fixed
assets during the year.

(d) | As per the branch audit report of Transmission West (Meerut), the
transfer of capital work in progress has been made to fixed assets without
obtaining final certificate of completion from the units.

(i) |(a) | Asperinformation provided by the management, the stock of store
and spare parts has been physically verified by the management
during the year. In our opinion having regard to the nature and
location of stock, the frequency of physical venﬁcah{m is
, reasonable.

' (b) | The procedures of physical verification of inventory followed by
the management are reasonable and adequate in relation to the size
of the Company and nature of business except at Transmission East
(Allahabad), where the same requires further strengthening,

(¢) |In our opinion, the Company is maintaining proper records of
inventory except al Transmission East (Allehabad). The materials
discrepancies, wherever noticed on physical verification, have been |
‘ - properly dealt with in the books of accounts.

(iii) (a) | As explained to us by the management, the Cmnpany has not
granted any loans secured or unsecured to companies, firms or
other parties covered in the register maintained under Section 301
> of the Companies Act, 1956.

(b) | In view of the (iii) (a) above, the para nos. (iii) (b), (c) and (d) of the
Order, are not applicable.

() | The Company has not taken any loans, secured or unsecured from
companies, firms or other parties covered in the register
maintained under section 301 of the Companies Act, 1956.
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: (d) | In view of (iii) (c) above the para nos. (iii) (f) and (g) of the Order,
— , | 2003 are not applicable. . e S ST et
(iv) In our opinion and according to the information and explanations
given to us there are adequate internal control procedure
commensurate with the size of Company and the nature of its
business for the purchase of inventories and fixed assets and for
the sale of services except at Transmission East (Allahabad). _
Further, we have not come across continuing failures to correct
‘major weaknesses in internal controls. '

(v) | (@ | According to the information and explanations given to us and the
records examined, there are no contracts or arrangements the
particulars whereof are required to be entered in the register
required to be maintained under section 301 of the Companies Act
1956. ‘

(b) |In view of (v) (a) above the para (v) (b) of the Order is not
applicable. »

(vi) Based on our examination of the company's records and according
to the information and explanation given to us, in our opinion, the
Company has not accepted any loans or deposits from the public.
(vii) The Company has an internal audit system for its field units by the
firms of chartered Accountants. However, no internal audit for the
financial year 2011-12 has been conducted at any of the zones as well as
at the Head Office. 7

(viii) The cost records prescribed under section 209(1) (d) of The
Companies Act, 1956 have been maintained by the company
during the year under audit. 7 : - A

(i) |(a) | According to the information and explanations given fo us, the
Company is generally regular in depositing undisputed statutory
dues including Employees’ State Insurance, Income-Tax, Service-
Tax Custom Duty, Cess and any other statutory dues with the
appropriate authorities, however a sum of Rs.12,708 pertaining to
fringe benefit tax is undisputed for more than six months as on the
Balance Sheet date. :

(b) | As informed to us by the management, there are dues pertaining to VAT
Liability amounting to Rs.3.85 lakhs in Transmission Central (Lucknow)
and Rs. 1.23 lakhs at Transmission South (Agra), that have not been
deposited on account of dispute.

(x) The Company has been registered for more than 5 years, its
accumnulated losses are more than 50 percent of its net worth and it
has not incurred any cash losses during the current financial year
and in the financial year immediately preceding such financial
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(xi)

defaulted in the repayment of principal & interest amounting to

As per information’s or explanation g:wu to us, the Company has

Rs.478.74 crores in Govt, of ULP. Loan, the details of which have been
disclosed in Annexure B to Note 4.

i

The Company has not granted : any loans ar:d advance on the basag e
security by way of pledge of shares, debentures and other

securities.

(xii)

The Company is not chit fund /nidhi/mutual benefit
fund/societies; hence para (xiii) of the Order is not applicable.

{xiv)

“is not applicable.

The Company is not dealing or trading in shares, securities,
debenture and other investments, hence of para (xiv) of the Order

(xv)

As informed to us the Company has not given any guarantee for
loans taken by others from banks or financial institutions.

(xvi)

 We are unable to comment whether loan funds were applied for the

purpose for which the loan were obtained as the accounts are not
maintained in such manner which could identify the immediate nexus for
ultimate usage of loan funds. However as per the explanation given
by the management the loan funds were applied for the purpose
for which the loans were obtained.

(cvi)

for which the loans were obtained.

We are unable to comment whether the ﬁmds received on short term basis
have not been utilized for long term purpose, as the accounts are not
maintained in such manner which could identify the immediate nexus for
ultimate usage of loan funds. However as per the explanation given
by the management the loan funds were applied for the purpose

(xviii)

The company has not made any preferential allotment of shares to
the parties covered under Sec 301, hence para (xviii) of the Order is
not applicable.

(i)

| Order is not applicable.

The company has not issued any debentures hence para (xix) of the

()

The company has not raised any money by pubhc issue; hence
clause (xx) of the Order is not applicable.

(xxi)

As per information and explanations given to us, no fraud has been
done by the company or on the company during the year. :

Place: Lucknow
Date: 315t October, 2013 Chartered Ace

(R. P. TEWARI) N

For R. M. LALI;%/(:\Q?#_, a

Partner
M. No. 071448
FRN No. 000932C
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